Docusign Envelope ID: 57D5C3E2-BD89-4BC9-B40A-CE4467894266 l///jﬁﬁ,/é-fj [/

Coleman A. Young Municipal Center %

2 Woodward Avenue. Suite 908
Detroit, Michigan 48226

Housing and Revitalization

t t
e | LPegartmen Fax: 313.224.1629

DETROIT www.detroitmi.gov

Phone: 313.224.6380

October 17, 2024

Detroit City Council

Coleman A. Young Municipal Center
2 Woodward Ave., Suite 1340
Detroit, MI 48226

Re: Request to Extend an Obsolete Property Rehabilitation Exemption Certificate 03-18-
0026 on behalf of Hotel St. Regis Holdings, LLC in the area of 3701 W. Grand
Boulevard, Detroit, Michigan, in accordance with Public Act 146 of 2000 (Related to
Petition #365).

Honorable City Council:

The Housing and Revitalization Department and Law Department have reviewed the
application of Hotel St. Regis Holdings, LL.C and find that it satisfies the criteria set forth in
section 7 of Public Act 146 of 2000 “[i]f the number of years determined by the legislative body of
the qualified local governmental unit for the period a certificate remains in force is less than 12 years,
the review of the certificate for the purpose of determining an extension shall be based upon factors,
criteria, and objectives that shall be placed in writing, determined and approved at the time the
certificate is approved by resolution of the legislative body of the qualified local governmental unit
and sent, by certified mail, to the applicant, the assessor of the local tax collecting unit in which the
obsolete property is located, and the commission.” (MCL 125.2787(3))

Hotel St. Regis Holdings, LLC’s original certificate resolution, approved by this honorable
body on October 30, 2018, required the applicant to “demonstrate significant additional investment
towards completion of the additional improvements™ in order to receive the remaining six (6) years
available under the statute. To date, the applicant has demonstrated an additional 2.1 million has been
spent on the project over the original predicted investment with and additional anticipated investment
of between 6.5 to 8.0 million dollars. Due to this increase in spending on the part of the applicant to
rehabilitate the property, we request that City Council approve the extension Hotel St. Regis
Holdings, LLC’s OPRA certificate for the remaining available six (6) years.

Respectfully submitted,
DocuSigned by:

Kheca (abow

927EOBEDGBODAFD.
Rebecca Labov

Chief Housing Development & Investment Officer
RL/vf

cc: M. Washington, Mayor's Office
A. Bryant, P&DD
J. Schnieder, HRD
V. Farley, HRD
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BY COUNCIL MEMBER

WHEREAS, pursuant to Public Act No. 146 of 2000 (“the Act”) this City Council may adopt
resolution approving the extension application of an Obsolete Property Rehabilitation Exemption
Certificate by the owner of a rehabilitate facility within the boundaries of the City of Detroit; and

WHEREAS, Hotel St. Regis Holdings, LLC is the owner of the property located at 3701 W.
Grand Boulevard, Detroit, MI; and

WHEREAS, this City Council approved the original application for an Obsolete Property
Rehabilitation Exemption Certificate on October 30, 2018

WHEREAS, the Application was approved for six (6) out of a potential twelve (12) years and
required the Applicant demonstrate significant additional investment towards completion of the
additional improvements of the structure in order to receive the remaining available six (6) years;

WHEREAS, the Michigan State Tax Commission approved and issued an Obsolete Property
Rehabilitation Certificate in 2018 (Certificate no. 03-18-0026); and

WHEREAS, Hotel St. Regis Holdings, LLC has demonstrated significant additional investment
towards the completion of the rehabilitated facility.

NOW THEREFORE BE IT

RESOLVED, That it is hereby found and determined that the Applicant has complied with the
requirements of the Act; and be it further

RESOLVED, that Hotel St. Regis Holdings, LLC has demonstrated significant additional investment
towards completion of the additional improvements of the structure

RESOLVED, the application of Hotel St. Regis Holdings, LLC for the extension of Obsolete
Property Rehabilitation Exemption Certificate (Certificate no. 03-18-0026), is hereby approved for
six (6) years with the certificate expiring December 30, 2030, in accordance with the provisions of the
Act; and be it finally

RESOLVED, That the City Clerk shall forward said application to the Michigan State Tax Commission
as provided by the Act.



OBSOLETLE PROPERTY REIABILITATION EXEMPTION CERTIFICATE,
AGREEMEN]

FTHUS AGRELEMENT ¢Agreement ') by and between the City of Dewoit ¢ iy 7y a Michivan
mun:cipal corporation acting by and through its Planning & Development Departiment with an
0lhu a2 W uud\wul Avenae. Suite 808, Detrait, \H 48220 wiel e SEReis Howdiees Tt B

CApphcant v ofes gi sy e e et e e e Uils 20 day ol

i

.llll) o L2018
WITNESSETH:

WHLEREAS, Public Act 146 of 2000 as amended. dalso known as the Obsoleie Praperty
Rehabilitation Act ("Act™) (1) provides (o the ostablishiment of obsolete property rehabiliation
districts by local gosernmental units, (2) provides for the abutement or exemption from certain
taxes lor qualified obsolete property ovwners, and (3) allows focal goveomental units o less and
collecta specilic tax fronr the ovners ol an absolete praperty . among other prosisions: and

WHEREFAS, the Applicant has submitted an Application tor Obsolcte  Property
Rebabiitation  Exemption Certilicate  ("Application™)  for  the  property  located  at;
W G bk Detrea A ("Praperty "y A copy ol the Application is attached

heteto as Pxbbit v and madue |1.1At hercof: aml

WL REAS, the City has previously approved an absolete property rehabilitution district
purstant w the Act and the Property s located in such district. and

WIHEREAS, the Applicant shall complete a Rehabilitition ol the Property and the
Applicant shall ire or retain a certain amount of tull time employees within the City of Detait
durtng the term ol the OPREC: and

WIHEREAS. the City has approved the Application by adopting a resalution eranting the
Obsolete Property Rehabilitation Exemption Certificate ("OPREC™). pending approval also by
the Michigan State Tax Commission. A copy of the City resalution pranting the OPREC is
attuched hereto as Exhibit 83 and made a part hereol’ und

NOW, I HEREFORE. for good and valuable consideraton, the receipt and sutliciency ol
which are haereby acknowtedyed, the parties agree as [o!lows

| Creneca!

o Unless carlier revoked as provided for in Section 2 ol the Act, being NCTL 123 2792,
ot as prosvided for inothis Agreement, the OPREC wrm and the wem of s
Agteemvut shall be for aperiud of welve - 012y vears bealnning on the
cerbiticate beginntnp date stated in the O Rl( muul h\ lh(.‘ Michigan State tax
Commission,

b. The Applicant will contplete the Property “Rehabilitation™ as defined in the Act and
as sl farth in the Application by 273072025

Voo 8T 2T l
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The Applicant shall ereate, or cause to be created. at least
wwenty 20 ) tull tirue employ ees at the Property within
two (2) vears ol the effective date of the Agreement.

The Applicant will take action to recruit and bire City ol Detroit residents in
accordance with specified targets as set forth {n an initial Cily ol Detroil Resident
Employment Plan ("Employment Plan™) submitted by the Applicant to the City and
approved by the Human Rights Department as part of the OPREC application
process  The Employment Plan shall be updated or modificd annually throughout the
term ol this Agreement,

Far purposes of this Agreement, a “lull-time employee™ is defined as a person: 1)
who is employed by the Applicant or its alliliates on a salary . wage. commission. or
other basis. tor a minimum period of forty (40) hours a week and 2) from whose
compensation the Applicant or its afliliates, including a statting agency, ure required
by law to withhold City ol Detruit income laxes, Affiliates may include Applicant’s
tenant(s) that lease space at the Property.

Applicait Representations.

ln compliance with the Act and intending to induce the Cily o grant an OPREC o the
Applicant. the Applicant represents that:

ek,

d.

The Applicant is the owner of the Property at the time of the Application
Che Property is an “Obsolete Property™ as detined under the Act,
The Property will not include property to be used as a professional sports stadium.

The Property will not include property to be used. owned ar operated by a casino oF
affiliated company as delined in the Act.

L he project would not have been considered without an OPREC

Rehabilitation of the Property was not started prior to establishiment of the obsolete
property rehabilitation district lor whiclu the Property sits,

There are no delinquent laxes owed on the Property.
The Applicant will pay any applicable taxes on the Property as they become duce

I'he Rehabilitation and operation ot the Property is in compliance with the City of
Detroit Zoning Ordinance and Master Plan.

IT Rehabilitation ol the Property will result in the provision of commercial housing.
the Applicant must agree to Fair Housing Practices that mweel guidelines sel forth by
the ULS. Fair TTousing Act (42 U8 C 3601 through 3619).
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Prevailing Wage Requirements.,

Putsuant ta Section {8-5-65 of the Detroit City Cade, Conditions for tax abatement, the
Apphicant agrees that it is receiving tax abatements under the OPREC for the Property
and. therefore, the Application shall pay, or cause to be paid. prevailing wages an all
construction work performed on the Property

Community Benelits Requirements,

Pursuant to Cin of Detroit Ordinance 33-16 ¢*OQrdinance™). also known as the
Community Benetits Ordinance. il the Property involves a Tier 2 Development Project as
defined by the Ordinance, then the Applicant shall:

a  Pactner with the City. and when appropriate, o workforee development ageney to
promuote the hiring. training and employability ot Detroit residents consistent with
State and Federal Law.

b. Partner with the Director ot the Planning & Development to address and mitgate
negative impac( that the Uier 2 Development Project may have on the comimunity and
local restdents  Applicant shall adhere o those mitigation requirements, 1f any. stated
in the attiched Addendum 1 - 4. b. Requirements, which is incorporaled herein by
relerence,

Reporting by the Applicant to the City

Applicant agrees to provide the Cits with suflicient inlormation, which is subjeet to
review and audit by the City, i order to determine compliance with this Agreement Al
minimum, the Applicant shall provide the City with the following during the QPR[C
fer

i Upon request. the Applicant shall provide the Planning & Development Department
copies ol all construction plans, building permits and certiticates of aceupaney related
to Rehabilitaon ol the Property These documents. along with periodic site sisits w
the Propecty by the City, will serve to establish whether the Applicant is making the
Rehabilitation to the Property as required by the Act and this Agreement.

b Within two (2) weeks alter the tirst year of the OPREC term and for cuch vear
therealter. Applicant shall submit to the Planning & Development Department a
certilied status report (CStatus Report”) signed by an authorized ofticer ol the
Applicant.  The Status Report shall set forth tor the previous year, 1) 1he
Rehabilitation work completed at the Property  and  the Applicant’s  linancial
vestnent in the Property for that year and 2) the number ol fuli-lime employ ees at
the Property for that year.

¢ Within Gwo (2) weeks alter the first vear of the OPREC term and far cach year
therealter. Applicant shall submit lo the Human Rights Department an apdated
an on forms aceeptable to the City,

Lmploymeat P
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d. During any construction on the Properly tot the term af the OPREC, the Applicant
shall report monthly to the Human Rights Departiment sith copics ol certitied payroll
inlarmanon tor such construction in order tor the City to vertfy that Prevailing Wages
have been paid

Revocaton ol OPREC imd Termunauon ab Agreement

Fhe Clty may. in s sole diseretion and by resolution of Detroit City Council, revoke the
OPREC i the Ciy Qnds that the completion ot Rehabtlitation of the Praperty has not
occurred withm the tme authorized by the City o ths Agreement ar within a duly
authorized extension ol that trime, or that the Applicant has not procecded in good futh
with the operation ot the rehabilitated Property ina manner consistent with the purposes
of the Act and in the absence of circumstances that are heyond the controf af the
Applicant,

Goad faith efforts include, bt are not limited to. the tollowing: 1) Applicant is actively
working with an ageney or City Departiment to hive and ascertain methads of recrwting
and cmploying Dewroit residents. and 2) Applicant 1s actively workmg with the Detrot
Feoaunmic Growth Covporation ad the City 's Planning & Developmenm Depactment o
ascertarn niethods o obtaining available resourees W improve Applicant’s business i a
munnes that will atlow tor complimace with this Agreement

Payment of Bxempted Taxes for Shorttall ot Lmployment

[T the average number of full-time employvees at the Property for any given year 13 less
than the number of (ull-time ¢mployees set for in Section 1 ¢ above. the Applicant
aprees Lo pay the City - inaddition o the Obsolete Properties Tax due under the OPREC
on the Property. an amount egual W the ditference between the amount ol ad valorem tax
otherwise due on the Property  without the OPREC, and the amount ol Qbsolete
Propertics Tax due on the Property under the OPREC, for that peven year iuluplicd by o
lraction. the numerator ol which iy the shortfall in the number of full-time employees
mdicated i the Status Report, and the denonnator of which is the total number ol fuli-
tine employees set forth in Section 1. ¢, above  Prior to taking any action to reguire the
Applicant o puy an amount to the Ciy in addition 10 the Obsolete Praperties Tax
pursuant to this Scction, the City must attord the Applicant an opportunity o present at a
pubfic hearing reasons far the coiployment shoitfall

I the event that the Appheant Gails o sepact te amber ol lull-time employees at the
Property lora given year i either the Status Report or Cmployment Plan, the number of
[ul-itnie employees at the Property tor purposes ol this Section shall be deemed zera (0)

Notice o City of Discontinuance ol Qpetations
I during the eem ol the OPREC the Applicant discontinues aperations at the Propuerty

the Applicant will take alTirmative steps to pravide thirty (301 day prios writien notice ol
stuch shudown ol aperations to the Direetor ol the Plunning & Development Department



Reservation of Remcdies.

The City and the Applicant ageee that each of the rights and remedies provided by this
Agreement may be exercised separately or cumulatively, and shall not be exclusive of
any other rights and remedies provided by law. [nvalidation of any of the provisions
contained in the Agreement by operation of law, judgment, court order or otherwise shall
not invalidate any of the other provisions ol the Agreement.

Transter

The OPREC may be transferred and assigned by the Applicant to a new owner of the
Property if the City, in its sole discretion, approves transfer of the OPREC after
application by thc new owner. For purposes of this Section, a transter of the Property
shall include any sale of the Property or any lease of more than fifty percent (50%) of the
total usable space of the Property for a period longer than five (5) years.

[{eadings.

The headings contained in this Agreement are for descriptive purposes only, and do not
alter or govern the substantive content of the provisions of the Agreement.



IN WITNESS WHEREOF, the City and the Applicant, by and through their authorized officers
and representatives, have executed this Agreement as follows:

APPLICANT:
Hotel S1 Reprs ) loldings, _LLL"

BY: : _,/&,'”"L /‘j_l___//_l_z /L'{-).’((A: :

P

Print: Christos Moisides

ITS: Manager

CITY OF DETROIT
PLANNING & ]

Print; f__QUﬂ_G[) D (&C
s o m%i)uf_@_@cfd

THIS AGREEMENT IS NOT EFFECTIVE OR VALID UNTIL AN OBSOLETE
PROPERTY REHABILITATION CERTIFICATE IS APPROVED BY THE MICHIGAN

STATE TAX COMMISSION

version 04-07-2017 6
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EXHIBIT

Application for Obsolete Property Rehabilitation Exemption Certificate



Micnigan Department af Treasury
3674 (Rev 05.1);

Application for Obsolete Property Rehabilitation Exemption Certificate

This form is 1ssued as provided by Public Act 146 of 2000, as amended This application should be filed after the district i1s established This project will
not receive tax benefils unlil approved by the Stale Tax Commission. Applications received after October 31 may not be acted upon in the current year
This application is subject to audit by the Stale Tax Commission

INSTRUCTIONS: File the original and two copies of this form and the required attachments with the clerk of the local government unit,
(The State Tax Commission requires two copies of the Application and attachments T he criginal is retained by the clerk.) Please see
State Tax Commission Bultetin 9 of 2000 for more information about the Obsolete Property Rehabilitation Exemption. The following
must be provided to the locai government unit as attachments to this applicatian: (a) General de scription of the obsalele facil ity (year
built, original use, most recent use. number of stories, square foolage), (b) General descriplion of the proposed use of the rehabilitated
facility. (c) Description of the general nature and extent of the rehabilitalion to be undertaken, (d) A descriptive list of the fixed building
equipment that will be a part of lhe r ehabilitated facility. (e) A time schedule for undertaking and completing the rehabilitat ion of the
facility. (N A statement of the economic advantages expected from the exemption. A statement from the assessor of the local unit of
gavernment describing the required obsolescence has heen met for this building, is required with each application Rehabilitation may
commence after establishment of district

Apg et 0 e e N apphzan! mest be the DWNER of the facility;

Hotel St Regis Holdings. LLC

Comrpany Madag adress ING Ard slisel P O Box Gty Stale 2IF Gade:

1 Kercheval Avenue Grosse Pointe Farms, Michigan 48236

Lacanae 2 absolete ‘aciily INC ana si-ect Cry Stale 2117 Sode;

3071 West Grand Baulevard Detroit, Michigan 48202

Coty Towesr Village ndcale whiah, Caunly
City of Detroit Wayne
Date of 7 oz semenl - Fongr Babon (mm ddoyyyy,  Plarned data of Campleton »' Ranal laton Senocl Distast weere taciity s 1zcaled e 3o aca T0d0
9/1/2018 AR 91112025 D - Detroit Schools
Bateasateet Gosb 4o 3t 01al 5n Number of years exempton requested "Allach Legal descrplian of Obsolete Pragerty cn separate
$24,427.000 00 12 el
Expecied sroject lkeihood (check ali thal 4pply)
X increase Commercial activity i‘K Retain ernployment X Revitalize urban areas

Increase number of residents in ine

% Creale employmen! ! Prevent a loss of employment ;
~— zommunity In which the faclity is situated

{ndicate the number of jobs o be retained vr crealed as a result of rehabilitaling the facility, including expected construclicn employment _:.’{ﬁ_
Each year tne State Traasutn ay approve 25 addiicnal reduclions of halt tne s 1iucl operating ana slale educalion laxes far a perod not to exceed s ygars 1ineck the
Tollow:ng box if yei wise t0 08 s dend | for ths exclusion e

X

APPLICANT'S CERTIFICATION

The undersigred, asthorized officer of tne company making Ihis application certifies that, to the best of his/her knowledge no information contained
herain or in the altachments hereto is faise in any way and that all of Ihe infoermation is truly descriptive of the property for which this application ts being
submitled Further the undersigned is aware that, if any stalement or nformalion provided :s unliue. the exemplion provided by Public Acl 146 of 2000
may be n jeopardy

The applicant certifies that this application relates to a rehabllitation program that, whan complsted, canstitutes a rehabilitatad facility, as
defined by Public Act 146 of 2000, as amended, and that the rehabilitation of the facllity would not be undertaken without the applicant's
recaipt of tha exemption certificate.

It 15 further cerlified that the undersigned 1s familiar w ith the prowvisions of Puplic Act 146 of 2000 as amended of the Mich .gan Compiled Laws and to
the pest of his/her knowledge and belief. (5)he has complied or will be able lo comply with all of the requirements lhereof which are prerequisite to the
approval of \he application by the local unit of government and the issuance of an O bsolete Property Rehabhilitation Exemptior Certificate by the Stale

Tax Commuission

Name of Compary Officer [ne authorzed agents) Teleprore Nu jnbes “Fax Numnoer

Christos Moisides (313 /‘% 7880

Tl A s Emal Azdross

1 Kercheval Avenue. Grosse Pointe Farms, M| 48236 cmoisides@400monroe cam

S:gnature of ';:"';_‘J'Py ;!‘.m no a}JIHH:od wuw‘.‘i- Il S
C »”2 / L //, o “s"/‘:“‘“#_,,,” Manager

LOCAL GOVERNMENT UNIT CLERK CERTIFICATION
The Clerk must alse camplele Parts * 2 and 4 on Page 2 Part 2is to be completed by rm- LYY ) 5}
. 7 ML E1 AN BT g

Aot T, fopity 4, dal jopot a, 005

FOR STATE TAX COMMISSION USE

Oate Race e AT

(_\; Shem N S wanee



3674 Payge 2

LOCAL GOVERNMENT ACTION

This se~lon is o be completed by the clerk of the local governing unit before submitting the application to the Slate Tax Commission Inclupe a copy of
tne resalution which approves the application and Instruction items (a) through (f) on page 1 and a separate slatement of obsolescence ficim the
assessor of record with the State Assessor's Board All sections must be complated in order to process

PART 1: ACTION TAKEN

. Action Date October 30, 2018

x Exemption Approved for 6

Dened
Lot (s etitibate

July 24, 2018

31
Years, ending December 30, ﬂ__

(not to exceed 12 years)

IRVIo Hotef: 1

82205

PART 2: RESOLUTIONS (the following statements must be included in resolutions approving)

A statement that the local unit s a Qualified Local Governmenlal Uant

A statemen; lhat lhe O bsolete Property Rehatilitation District  was
legally establisked ncluging the date estabiished and the date of
nearing as provied by section 3 of Public Acl 146 of 2000

A stalemertndcaling w hethor the taxable value o the property
propusad o be caempl plus 1ne ayigregate taxaple value t propeny
alieasty coempt unider Public Act 146 of 2000 and under Publiz Act 198
31873 F Mg eveneds 5. af the lolal taxatle value of the un:

A statement of the factars critena and cbjectives f any necessary for
exlending the exemplion when the cerificate s for less than 12 years
A starement that a public hearing was held on the applcation as
provided by section 4(2) of Pubiic Act 146 of 2000 including the date of
the hearing

A slatement that the appleant s net delnoyent a1t any taes c2lated 1o
thir fac ity

F i escels 5 isee above  a statamient nat ex seeding 4 vl 1ol
maws e atdect of sybsiantally nneceding the operahnn of he Qualfad
|l eramental Lt or of anpaiong the fvanaal soundness of an
affected faxing unit

A staternent hal allel the tams desenbed s Insiructony’ a)
through () of the Applicaton for Opsohate Promedy Rehabilitaton
Exemptior Cathicate hawe heavn rrosdert o ine Quallied Local
Governmental Unit oy tne appiican|

PART 3: ASSESSOR RECOMMENDATIONS

A statement that the application is (o7 obsolete property as defined in
sechon 2(h) of Public Act 146 of 2000

A statement that (he commeanrcercent of the rehabilitation of the facility
did not occur before  the establishmenl of the Obsolele Propedy
Rehabilitatian Orstrict

A statemenlt tha! lre application relates to a rehabitaton aragram that
when complated constitutes a rehabulitated faclty wihin the meaning
of Puble Ast 1eG of 2000 ana thal s situated w ifhun an Obsalels
Praparty Rehabillation Distict  establishes 1na Q  ualified Lecal
Govarnmental Unil eligible under Public Act 146 of 2000 fo establish
sych g district

A stalement that compietion of the renabilitated facility «s calculated to
and will at the tme af 1ssuance of the ceruficate nave tre reasonable
iikefihood to. increase commercial activity, create employment retamn
amployment prevont a loss of employ ment, revitalize uiban areas, or
increase the nurmtier of res dents in the cammunity 11 whigh the facility
s situaled The staternent shoul d indicate which of these the
rehabiltation (s likely to resull In

A statement thal the rehabditation includes improvements aggregaling
10% or more of the lrue cash value of the propedy al commencement
of Lhe rehabilitatian as providea by sect.on 2()) of Public Act 146 of
2000

A statement of the penod of time avlhornzed by the Cualifiec Local
Governmental Unit for complelion of tne rehabilitation

Provids the Tavabie Value and State Eoualzed Value of the Obsolete Propery as pravidea in Public Act 146 of 2000 as amended for the tax year
immediately precading the vlfective dale of the certificate (Decemoer 31st of the year approved by the STC)

Taxable Value

Bulding(s) $281,822

Baree C o omreracialing

City of Detroit
PART 4: CLERK CERTIFICATION

State Equalized Value (SEV)
_$320,200

“Date 5T Aztion or applicatan

October 30, 2018, August 30, 2018

Date ! Slawnent « Ohsorsuconce

The undersigned clerk cerlifies tnat, fc the besl of hisiher knowledge. no information contained herein orin the allachmerls hereto is false in any way
Furlher the undersigned Is aware that if any nformation pravided is untrue. (he exemption nrovided by Public Act 146 of 2000 may be in jeopardy

Narne of Clers Charx Rignalae

Janice M. Winfrey

Clerw s M0 g adidnges L

o

Detroit

Telaphone Nowhe

2 Woodward Avenue
Ste. 200

Mail completed application and attachments to:

P O Box 30471

(313)224-3262

1Cate

“Stale 21 Code

MI 48226

Fas Ninioe Loty ) Adtrese

(313)224-2075_ .

Mizhigan Depanment of Treasury
Stale Tax Corrmission

If you have any questons cali (5171 373-2408

Lansirg Michigan 48509-797!

For guaranteed receipt by the State Tax Commission, it is recommended that applicatlons and attachments are sent by certifled mail



EXHIBIT B
Detroit City Council Resolution
Granting the QObsolete Property Rehabilitation Exemption Certificate



TRUE COPY CERTIFICATE

Form C of D—16-CB

STATE OF MICHIGAN,
a,

City of Detroit
CITY CLERK'S OFFICE, DETROIT

I, Janice M. Winfrey » City Clerk of the City of Detroit, in said
State, do hereby certify that the annexed paper is a TRUE COPY OF _ RESOLUTION
adopted (passed) by the City Council at session of
October 30, 20 18
and approved by Mayor
October 31, 2018

as appears from the Journal of said City Council in the office of the City Clerk of Detroit, aforesaid;
that I have compared the same with the original, and the same is a correct transcript therefrom, and of the

whole of such original,

In Witness Whereof, I have hereunto set my hand
and affixed the corporate seal of said City, at

Detroit, this 31st
day of/ \ October A.D.20.18
o)L
C‘ﬁq’ CLERK
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i u S E ] ‘L COLEMAN A. YOUNG MUNICIFAL CENTER
b 2 WooDWARD AvENUE, SuiTe 908
| \ DETROIT, MICHIGAN 48226
(313) 224-6380 « TTY:711
(313) 224-1629
WWW.DETROITMIGOV

City or DETROIT
HousING AND REVITALIZATION DEPARTMENT

October 10, 2018

Detroit City Council
1340 Coleman A. Young Municipal Center
Detroit, MI 48226

RE: Resolution Approving an Obsolete Rehabilitation Exemption Certificate, on Behalf of Hotel
St. Regis Holdings, LLC at 3071 West Grand Boulevard, Detroit, MI, in Accordance with

Public Act 146 of 2000. (Related to Petition #365)

Honorable City Council:

On October 25, 2018, a public hearing in connection with approving an Obsolete Rehabilitation
Exemption Certificate for the above-captioned property was held before your Honorable Body. All
interested persons and organizations were given an opportunity to be heard. No impediments to the

approval of this certificate were presented during the hearing.

Hotel St. Regis Holdings, LLC has submitted satisfactory evidence that they possess the necessary
financial resources required to develop this property in accordance with Public Act 146 of 2000 (“the

Act”) and the Development Agreement for the project.

Respectfully submitted,

2

Donald Rencher

Director
DRNS
cc: S. Washington, Mayor's Office
M. Cox, PDD
D. Rencher, HRD
V. Farley, HRD

10)25)18 rec'd @ ble



By Council Member ( ai’Q

WHEREAS, Hotel St. Regis Holdings, LLC has filed with the City Clerk an Application for an
Obsolete Property Rehabilitation Exemption Certificate, under Public Act 146 of 2000 (“the Act”) in City
of Detroit Obsolete Property Rehabilitation District in the manner and form prescribed by the Michigan

State Tax Commission; and

WHEREAS, This City Council is a Qualified Local Governmental Unit as defined by the Act; and

WHEREAS, this City Council on July 24, 2018 established by Resolution an Obsolete Property
Rehabilitation District in the vicinity of 3071 West Grand Boulevard, Detroit, Michigan, after a Public

Hearing held, in accordance with the Act; and

WHEREAS, the taxable value of the property proposed to be exempt plus the aggregate taxable value of
property already exempt under the Act and under Public Act 146 of 2000 does not exceed 5% of the total

taxable value of property in the City of Detroit; and
WHEREAS, the Applicant is not delinquent in any taxes related to the facility; and

WHEREAS, the Application was approved for six (6) out of a potential twelve (12) years and the
Applicant would need to demonstrate significant additional investment towards completion of the

additional improvements of the structure in order to receive an extension; and

WHEREAS, the Application is for obsolete property as that term is defined in Section 2(h) of the Act,
which property is owned by the Applicant; and

WHEREAS, commencement of the rehabilitation of the subject facility did not occur before the
establishment of the Obsolete Property Rehabilitation District; and

WHEREAS, the Application relates to a rehabilitation program that when completed constitutes a
rehabilitated facility within the meaning of the Act and which is situated within the aforesaid City of

Detroit Obsolete Property Rehabilitation District and

WHEREAS, completion of the rehabilitation is calculated to, and will at the time the Certificate is
issued, have the reasonable likelihood of increasing and/or retaining employment, increasing commercial
activity, revitalizing an urban area, or increasing the number of residents in the community in which the

facility is located; and

WHEREAS, the rehabilitation includes improvements aggregating 10% or more of the true cash value of
the property at the commencement of the rehabilitation as provided by Section 2 (1) of the Act; and

WHEREAS, this City Council has granted until of September 1, 2025 for the completion of the
rehabilitation; and



WHEREAS, on October 25, 2018 in the City Council Committee Room, 13" Floor, Coleman A. Young
Municipal Center, Detroit, Michigan, a formal public hearing was held on aforesaid application, at which
time the Applicant, the Assessor, the general public, and representatives of the affected taxing units had

an opportunity to be heard; and

WHEREAS, notice was given by certified mail to the Detroit Board of Education, the City of Detroit
Board of Assessors, the Wayne County Board of Commissioners, Wayne County Community College,
the Wayne County Intermediate School District, the Huron-Clinton Metropolitan Authority, the
Applicant, and by publication to the general public, informing them of the receipt of the Application, the

date and location of the Public Hearing, and the opportunity to be heard,

NOW THEREFORE BE IT

RESOLVED, That it is hereby found and determined that the granting of an Obsolete Property
Rehabilitation Exemption Certificate, considered together with the taxable value of Obsolete Property
Rehabilitation Exemption Certificates and Industrial Facilities Exemption Certificates if previously
granted and currently in force, will not have the effect of substantially impeding the operation of the local
governmental unit or impairing the financial soundness of any other taxing unit which levies an ad

valorem property tax with the City of Detroit; and be it further

RESOLVED, That it is hereby found and determined that the Applicant has complied with the
requirements of the Act; and be it further

RESOLVED, That the application of Hotel St. Regis Holdings, LLC for an Obsolete Property
Rehabilitation Exemption Certificate, in the City of Detroit Obsolete Property Rehabilitation District is
hereby approved for a period of Six (6) years, with the certificate beginning December 31, 2018 and
the certificate expiring December 31, 2024, in accordance with the provisions of the Act; and be it

finally

RESOLVED, That the City Clerk shall forward said application to the Michigan State Tax Commission
as provided by the Act; and be it further

RESOLVED, That the rehabilitation of the facility shall be completed no later than September 1, 2025,
unless an extension of that time period is granted by this City Council, which extension shall be granted if
this City Council determines that the rehabilitation of the facility is proceeding in good faith and the

proposed extension is reasonable; and be it finally

RESOLVED, That the City of Detroit's Planning and Development Department and City Assessor's
Office are hereby authorized to enter into, substantially in the form attached hereto, an Obsolete Property
Rehabilitation Exemption Certificate Agreement and attached Summary of Procedures for the purpose of
establishing the operating procedures for and implementing the aforesaid Certificates.
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