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TO: The Honorable City Council

FROM: David Whitaker, Director ;.Jg/‘i’

Legislative Policy Division Staff
DATE: October 17, 2023

RE: AMERICAN RESCUE PLAN ACT (ARPA) FUNDS STATUS AS OF MAY 31, 2023

This report is intended to give your Honorable Body an appropriation level status as of May 31, 2023, of
the American Rescue Plan Act (ARPA) funds that the City of Detroit was awarded by the U. S.
Department of Treasury.

As your Honorable Body knows, City of Detroit was awarded $826.7 million! allocation from the U. S.
Department of Treasury. This was part of the $350 billion emergency funding for eligible state, local,
territorial, and tribal governments as part of the American Rescue Plan Act (ARPA) of 2021 that congress
passed and President Biden signed into law on March 11, 2021.

On June 29, 2021, the Administration presented a budget amendment to the City Council and the Council
approved it. This was a collaborative effort between the Administration and City Council and funds were
appropriated into 15 different appropriations to ensure citizens of Detroit receive the best possible benefits
from these funds in order to alleviate the COVID-19 economic challenges our residents have been
experiencing since start of the Pandemic.

As of May 31, 2023, the City has encumbered $294,839,683 for vendor contracts; and spent $93,806,297
(including $27,220,703 spent in FY 2022 and $66,585,595 spent in FY 2023): $34,074,409 on payroll and
another $59,731,888 on contractual services. We should note that through May 31, 2023, City of Detroit
spent 11.3% of the $826.7 million ARPA funds, while 35.7% of these funds has been encumbered for
future ARPA vendor contracts, and 53.0% of these funds are available for use.

I ARPA funds allocation for Metropolitan Cities is available at U.S. Department of Treasury website:
https://home.treasury. gov!policy-issues/coronavirus/assistance-for—slatc—local-and-tribaI-govermnents/state-and-local-ﬁscal-
recovery-funds
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Below is summary of the total allocation by appropriation as well as encumbrances, actual expenditures,

and funds available as of May 31, 2023.

FY 2023 Activity

Appropriation Budget FY 2022 Actual Expenditures Encumbrances Actual Expenditures  Funds Available

22002 ARPA - City Services & Infrastructure 250,175,290 20,381,944 71,369,742 19,444,388 138,979,216
22003 ARPA - Blight Remediation 95,000,000 243,693 25,444,644 2,493,230 66,818,433
22004 ARPA - Match Funding 30,000,000 - 6,134,119 684,208 23,181,673
22005 ARPA - Neighborhood Investments 1 15,500,000 29,562 5,568,872 548,348 9,352,718
22006 ARPA - Neighborhood Investments 2 35,000,000 940,526 17,603,458 3,727910 12,728,046
22007 ARPA - Neighborhood Investments 3 30,000,000 - 18,879,359 837,280 10,283,361
22008 ARPA - Parks Recreation & Culture 41,000,000 111,287 10,879,723 7,816,386 22,192,604
22009 ARPA - Employment & Job Creation 105,000,000 3,700,478 37,361,148 20,096,863 43,841,511
22010 ARPA - Intergenerational Poverty 1 30,000,000 697,899 7,330,377 2,881,509 19,090,215
22011 ARPA - Intergencrational Poverty 2 7,000,000 346,212 4,294,401 627211 1,732,176
22012 ARPA - Inlergenerational Poverty 3 30,000,000 706,392 20,867,161 1,971,677 6,454,770
22013 ARPA - Neighborhood Beautification 23,000,000 47,178 12,426,784 1,205,052 9,320,986
22014 ARPA - Public Safety 50,000,000 - 16,626,505 1,597,093 31,776,402
22015 ARPA - Digital Divide 45,000,000 15,532 12,970,536 512220 31,501,712
22016 ARPA - Small Busiess Support 40,000,000 - 27,082,854 2.141.660 10,775.486
Grand Total 826,675,290 27,220,703 294,839,683 66,585,595 438,029,309

Please refer to attachment I for current fiscal detail encumbrances and actual expenditures as of May 31,

2023; and attachment II for program descriptions of each appropriation.

Meanwhile, Council will recall that on April 10, 2023, your Honorable Body approved a $59 million
ARPA budget amendment to purposes that have seen greater demand and address the negative impact of
the COVID-19 pandemic. An additional important purpose of the reprogramming of the $59 million in
ARPA dollars was to maximize and accelerate the likelihood of expenditure of the City’s ARPA Fiscal

Recovery Funds within the required time period, which is by December 31, 2026.

For the Council’s information, LPD’s June 30, 2023 ARPA report will reflect the adjusted ARPA

appropriations based on this budget amendment.
Please let us know if we can be any more assistance.
Attachments

cc: Auditor General’s Office
Jay Rising, Chief Financial Officer
Tanya Stoudemire, Chief Deputy CFO — Policy & Administrator Director
Steven Watson, Deputy CFO/Budget Director
Meagan Elliott, Director of Grants Management
Malik Washington, Mayor’s Office
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