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TO: The Honorable City Council

(
FROM: David Whitaker, Director ,£/-
Legislative Policy Division Staff

DATE: October 17, 2023
RE: AMERICAN RESCUE PLAN ACT (ARPA) FUNDS STATUS AS OF JUNE 30, 2023

This report is intended to give your Honorable Body an appropriation level status as of June 30, 2023, of
the American Rescue Plan Act (ARPA) funds that the City of Detroit was awarded by the U. S.
Department of Treasury.

As your Honorable Body knows, City of Detroit was awarded $826.7 million' allocation from the U. S.
Department of Treasury. This was part of the $350 billion emergency funding for eligible state, local,
territorial, and tribal governments as part of the American Rescue Plan Act (ARPA) of 2021 that congress
passed and President Biden signed into law on March 11, 2021.

On June 29, 2021, the Administration presented a budget amendment to the City Council and the Council
approved it. This was a collaborative effort between the Administration and City Council and funds were
appropriated into 15 different appropriations to ensure citizens of Detroit receive the best possible benefits
from these funds in order to alleviate the COVID-19 economic challenges our residents have been
experiencing since start of the Pandemic.

As of June 30, 2023, the City has spent $103,401,890 (including $27,220,703 spent inFY 2022 and
$76,181,188 spent in FY 2023): $38,521,413 on payroll and another $64,880,477 on contractual services.
As a result, through June 30, 2023, the City of Detroit spent 12.5% of the $826.7 million ARPA funds.
Please note that there are no encumbrances reported in the June 30, 2023 report. This is due to all valid

I ARPA funds allocation for Metropolitan Cities is available at U.S. Department of Treasury website:
https://home.treasury.gov/ policy—issues/coronavirus/assislance-for-state-local-and-lribal-govenunents/state-and-local-ﬁscal-
recovery-funds



i

encumbrances that existed in the Oracle financial system as of June 30, 2023 were zeroed out and moved
over to the first month (July) of the new fiscal year, which is fiscal year FY 2024. As a result, ARPA
related encumbrances and funds available will be provided again in the July 31, 2023 ARPA report.

We also would like to let this Honorable Body know that the City’s fiscal year 2023 financial audit is
currently ongoing and above expenditures are subject to post-closing audit adjustments.

Meanwhile, Council will recall that on April 10, 2023, your Honorable Body approved a $59 million
ARPA budget amendment to purposes that have seen greater demand and address the negative impact of
the COVID-19 pandemic. An additional important purpose of the reprogramming of the $59 million in
ARPA dollars was to maximize and accelerate the likelihood of expenditure of the City’s ARPA Fiscal
Recovery Funds within the required time period, which is by December 31, 2026.

For the Council’s information, the ARPA appropriations below as of June 30, 2023 reflect the
adjustments made based on this budget amendment.

Below is summary of the total allocation by appropriation as well as actual expenditures as of June 30,
2023.

FY 2023 Activity

Appropriation Budget FY 2022 Actual Expenditures Encumbrances Actual Expenditures

22002 ARPA - City Services & Infrastructure 240,457,592 20,381,944 - 23,805,103
22003 ARPA - Blight Remediation 95,000,000 243,693 - 2,551,377
22004 ARPA - Match Funding 24,140,000 - - 728,169
22005 ARPA - Neighborhood Investments 1 16,500,000 29,562 - 677,250
22006 ARPA - Neighborhood Investments 2 35,000,000 940,526 - 3,745,857
22007 ARPA - Neighborhood Investments 3 44,500,000 - - 896,847
22008 ARPA - Parks Recreation & Culture 32,000,000 111,287 - 8,227,207
22009 ARPA - Employment & Job Creation 94,832,394 3,700,478 - 22217792
22010 ARPA - Intergenerational Poverty 1 30,000,000 697,899 - 3,399,308
22011 ARPA - Intergenerational Poverty 2 7,000,000 346,212 - 791,961
22012 ARPA - Intergenerational Poverty 3 62,000,000 706,392 - 2,644,949
22013 ARPA - Neighborhood Beautification 28,500,000 47,178 - 1,402,620
22014 ARPA - Public Safety 50,000,000 - - 1,854,941
22015 ARPA - Digital Divide 33,359,570 15,532 - 622,690
22016 ARPA - Small Business Support 33,385,734 - - 2,615,117
Grand Total 826,675,290 27,220,703 - 76,181,188

Please refer to attachment I for current fiscal detail encumbrances and actual expenditures as of June 30,
2023; and attachment II for program descriptions of each appropriation.

Please let us know if we can be any more assistance.



Attachments

cc: Auditor General’s Office
Jay Rising, Chief Financial Officer
Tanya Stoudemire, Chief Deputy CFO — Policy & Administrator Director
Steven Watson, Deputy CFO/Budget Director
Meagan Elliott, Director of Grants Management
Malik Washington, Mayor’s Office
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