Lity of Detroit

Janice M. Winfrey OFFICE OF THE CITY CLERK Andre P. Gilbert Il

City Clerk Deputy City Clerk

February 2, 2024

Honorable City Council
1340 Coleman A. Young Municipal Center
Detroit, Ml 48226

Re: Applications for Neighborhood Enterprise Zone Certificate for
Second Amended West Corktown Area

Dear Council Members:

On October 21, 1992, your Honorable Body established Neighborhood Enterprise
Zones. | am in receipt of two (2) applications for Second Amended West Corktown for a
Neighborhood Enterprise Zone Certificate. THESE APPLICATIONS HAVE BEEN
REVIEWED AND RECOMMENDED FOR APPROVAL BY THE CITY PLANNING
COMMISSION, A COPY OF WHICH IS ATTACHED. Therefore, the attached
Resolution, if adopted by your Honorable Body, will approve these applications.

Respectfully submitted,
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Andre P. Gilbert, 1|
Deputy City Clerk
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Donovan Smith @it? ﬂt m Btruit Kenneth R. Daniels

Chairperson David Esparza, AIA, LEED

Melanie Markowicz Ritchie Harrison
Vice Chair/Secretary CITY PLANNING COMMISSION Lauren Hood, MCD
. 208 Coleman A. Young Municipal Center :?;r‘:g:r&iw;; ST
arcell R. Todd, Jr. : -1 i .Ru , Jr.
Director Detroit, MlChlgan 48226 Rachel M. Udabe

Phone: (313)224-6225 Fax: (313) 224-4336
e-mail: cpc@detroitmi.gov

January 31, 2024
HONORABLE CITY COUNCIL

RE: Neighborhood Enterprise Zone Certificate Applications for the rehabilitation of a
building at 2150 Bagley Avenue into 14 rental apartments within the 2150 Bagley
Neighborhood Enterprise Zone RECOMMEND APPROVAL)

The office of the City Planning Commission (CPC) has received two applications requesting
Neighborhood Enterprise Zone (NEZ) certificates for the rehabilitation of a building at 2150 Bagley
with a total of 14 rental units.

The property is located at the northeast comer of Bagley Avenue and 14 Street, just southeast of
the train station as shown on the map below. The site is presently developed with a vacant 2-story
former commercial building.

The petitioner is 2150 Bagley LLC. The developers are Tarun Kajeepeta, Tanner Waterstreet and
Don Tappan. The team owns multi-family real estate in the City and operates Shelby (a cocktail
bar) and Coffee Down Under (coffee shop) both downtown.

The developer is proposing to rehab the buildings, spending about $220,000 per unit. Attached is a
table from the developer. In summary, the project would include the following 14 unit types:

e 4 studios
e 5 one-bedroom units
e 5 two-bedroom units

The developer indicates the total project cost is $8.25 million with the following breakdown:
e The average of the affordable units is $1350.
e 3 of the units (two 1-bedroom and one studio) would be at 80% of AMI.

The average for the market rate, 1-bedroom and studio units is $1869.

e The average for the market rate, 2-bedroom units is $2866.

The applicant indicates it has not applied yet for a building permit, but intends to apply in the near
future. Regarding parking, the developer indicates 38 spaces would be coordinated with the new
large parking garage across the street — the Corktown Mobility Hub.

Regarding handicap accessibility, the developer indicates the first floor has a full ADA Type B 1
bedroom unit.

The subject property has been confirmed as being within the boundaries of the 2150 Bagley NEZ
which was established by a vote of City Council in April 2023. CPC staff has reviewed the
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applications and recommends approval. Attached is a resolution for Y our consideration

contact our office should you have any questions.

cc: Janice Winfrey, City Clerk
Angela Jones, City Clerk

Unit Overview Provided by the Developer

Respectfully submitted,

Marcell R. Todd, Jr., Director CPC

. Please

Christopher J. Gulock, AICP, Planner
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<GROSS AREA SCHEDULE - GROUPED BY TYPE>
A B c ) E
LEVEL TYPE NAME UNIT # AREA
LEVEL D1 COMMERCIAL  [COMMERCIAL TE i- 9542 SF
CEweEL o1 COMMERCIAL  UTILITY 372SF
2 9414 SF
LEVEL 02 RESI NORTH 1 BED 747 SF
LEWEL 02 RESI NORTH igep AN 1051 SF
LEWEL 62 RESI NGRTH 7BED 973 SF
T Iyt SR T b
LEWEL 02 RESI'NORTH STUBIO 565 SF
LEVEL 02 RESINORTH —~ isTuUCIO 5681 SF
LEVEL &2 RESINORTH {1 BED ™ S80 SF
LEVEL 02 RESINORTH  |1BED BN 718 5F
8 5825 SF
LEWEL 01 RES| SHARED | TRASH ROOM  1- 163 SF
LEVEL 1 RESI SHARED  iLoBBY S S 338 SF
LEVEL 02 RES| SHAREC — CIRCULATION I 630 SF
3 1,160 5F
LEWEL 01 RESI SOUTH 1 BED (ADA] N3
LEVEL 02 RESI SOUTH 2BED 25
LEVEL 02 RESI SOUTH Z8ED 33 .
LEWEL 02 RESI SOUTH syuBio T ias 387 SF
LEVEL 02 RESI SOUTH JBED 55 i BREEF
LEVEL 62 RESI SOUTH 2 BED 65 1,027 SF
6 5,358 SF
22147 SF
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Resolution

By Council Member

WHEREAS, Michigan Public Act 147 of 1992 allows the local legislative body to establish
Neighborhood Enterprise Zones for the purpose of providing exemption from ad valorem property
taxes, and the imposition of specific tax in lieu of ad valorem taxes; and

WHEREAS, The Detroit City Council has established a Neighborhood Enterprise Zone for the
following area, in the manner required by and pursuant to Public Act 147 of 1992.

NOW, THEREFORE, BE IT RESOLVED, That the Detroit City Council approves the
submission of the applications to the State Tax Commission, and, if applicable, the City Council
concurs with the issuance of the certificate if the application was filed not more than 6 months after
the date of the issuance of a building permit for the facility.

BE IT FINALLY RESOLVED, That the Detroit City Council approve the following for receipt of
Neighborhood Enterprise Zone Certificate for a fifteen-year period:

Zone Address Application No.
2150 Bagley 2150 Bagley 07-1005
(8 units —

IN, 2N, 3N, 4N, 5N, 6N, 7N, and 8N)
2150 Bagley 2150 Bagley 07-1006

(6 units —
1S, 28, 38§, 48, 58, and 6S)
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